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Agenda

Auto Mayors
10:30¢ 10:35 Welcome and Introduction
Victoria Stasiuk-conomic Developmentown of Oakuville
10:35¢ 10:45 Auto Mayors¢ Protecting the Auto Sector
Mayor Rob Burton, Town of Oakville, Chair of Ontario Auto Mayz«
10:45¢ 11:15 NAFTArom a US Perspective
Philip English, GGhairman, Government Relations Practice Grou
ArentFox LLP
11:15-11:45 NAFTA from a Canadian Perspective
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11:45¢ noon Next Steps and Action Items

Mayor Rob Burton, Town of Oakville, Chair of Auto Mayors

Lunch
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NAFTA from a U.S.
Perspective

Phil English,  Arent Fox LLP




Key Atmospherics &
Objectives

© Need for success for the Trump agenda

© Long standing NAFTA issues invite review

© Imperative for a WIN-WIN scenario to achieve conclusion
© Forced march pace to achieve early conclusion

© NAFTA as a blueprint for future FTA treaties



Key Constraints

© Populist Political Environment
© Political Fragmentation and Polarization

© Looming Elections: U.S. Congressional Midterms, Mexican
Presidential

© Competition Among U.S. Domestic Sectors: Auto, Agriculture, etc.
© Elusive Definition of Success for U.S.-Canada-Mexico
© U.S. Coalition for Renegotiated Agreement?



Key Issues

© Rules of Origin

© Dispute Settlement (ISDS )

© State Owned Enterprises (SOE)

© Intellectual Property Rights

© Integration: Labor and Environmental Standards
© Regulatory Cooperation

© Currency Manipulation

© Government Procurement

© Labor Mobility

© Wild Cards: Trump's Wall?




Key Players (US)

© USTR (Bob Lighthizer); John Melle, Assistant USTR Western Hemisphere
© Commerce (Wilbur Ross)

© National Economic Council (Gary Cohn)

© National Trade Council (Peter Navarro)

©® House Ways and Means Committee: Kevin Brady, Chairman/David Reichert, Trade
Subcommittee

© Senate Finance Committee: Orrin Hatch, Chairman
© Congressional Democratic Caucuses

© Business Community

© Organized Labor

© ldeological Networks



Questions?

Philip S. English, Co-Chairman, Government
Relations Practice Group, Arent Fox LLP

T (202) 8576031

E philip.english@arentfox.com
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NAFTA FROM A CANADIAN
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NAFTA and the Automotive Industry:

A Canadian Perspective

John Holmes
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Academic Partner, APRC
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rump and the Auto Industry @
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ACampaign tweets and speeches
Asingled out the auto industry
Athreatened to tax vehicle imports

Aprimary target Mexico but sent a chill throughout the
North American auto industry

Alntention to renegotiate or withdraw from NAFTA
Apopulist appeal

Awoeful lack of understanding the auto industry under
NAFTA
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Adeeply embeddedndinterlinked auto supply chains

ANAFTA countries interdependent in automotive
production

Ahighlevels of integration, specialization, and intra
Industry trade

Akeepsthe North American auto industry globally
competitive

Asignificantchanges taNAFTA could change the
structure of the North American auto industry
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AJanuary 2017: US pulls out of the TPP

AApril 2017: US slaps duties on softwood lumber imports from
Canada

AApril 2017: Trump issues Executive Orders directing Secretar
of Commerce to investigate steel and aluminum imports and
threats to national security (Section 282the 1962 Trade
ExpansiorAct).

AMay 18 2017: NAFTAnegotiation set irmotion

Aduly 17 2017: USTR issues Summary of Objectives for NAFT
Renegotiation
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ATrade in Goods:

- Improve the U.S. trade balance and reduce the trade
deficit with the NAFTA countries.

Rules of Origin:

AUpdateand strengthen the rules of origin, as necessary, to
ensure that the benefits of NAFTA go to products genuinely
made in the United States and North America.

AEnsure the rules of origin incentivize the sourcing of goods ar
materials from the United States and North America



Automotive Trade Balances:
USAand Canada: 2016 @

A. ALL COUNTRIES ($US billions) |

T oot | mpors | Baance

Vehicles Parts Vehicles Parts Vehicles Parts Total
USA 54.4 80.0 186.4 141.2 -132.0 -61.2 -193.2
Canada 47.8 17.7 36.0 39.0 +11.8 -21.3 -9.5

B.WITHIN NAFTA ($US billions)

e s | mpors | Bance

Vehicles Parts Vehicles Parts Vehicles Parts Total
USA 25.2 53.9 86.6 68.7 -61.4 -14.8 -76.2
Canada 46.3 17.0 26.5 30.4 +19.8 -13.4 +6.4

Vehicles: NAICS 33611. Parts: NAICS 3363, 32621, 33591, 326193, 326220, 3:

Sources USAnttp:// www.trade.gov/td/otm/autostats.asp; Canad&trategisirade Data Oiline



Countries: 1992016

Canada Automotive Trade Balances with All @
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PercentageShares (by value)lotal Vehicle Trade
Canada: 2016 @
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Source: Industry CanadatrategigOnline Trade Database




Percentage Shares (by value), Total Automotive

Parts Trade, Canada: 2016
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